LOMBARD

Company Announcement

The following is a Company Announcement issued by Lombard Bank Malta p.l.c.
pursuant to the Listing Rules of the Authority — Malta Financial Services Authority.

Quote:

In a meeting of the Board of Directors of Lombard Bank Malta p.l.c. held on 24
August 2010, the attached Group and Bank unaudited Condensed Interim Financial
Statements for the six-month period ended 30 June 2010 were approved.

The Condensed Interim Financial Statements for the period ended 30 June 2010 are

available for wviewing and downlocad on the Bank's website at
www.lombardmalta.com.

Unquote

Graham Fairclough
Company Secretary

24 August 2010



24 August 2010

This report is published in terms of Chapters 8 and 9 of the Listing Rules of The Listing
Authority, and the Prevention of Financial Markets Abuse Act 2005. The published figures have
been extracted from the Bank's unaudited Group accounts for the six months ended 30 June
2010, as approved by the Board of Directars an 24 August 2010.

Interim Directors’ Report
Review of Financial Performance & Financial Position

Pre-tax profit of Lombard Bank Malta p.l.c. for the six months ended 30 June 2010 increased to
£6.10 million, 12.7 per cent highear than in 2009. The Lombard Group result was up by 4.9 per
cent to €6.76 million.

=  Group Profit after Tax of €4.33 million increased by 6.0 per cent compared to €4.09
million in the previous year.

= Net Interest Income of €8.17 million increased by 18.6 per cent from €6.89 million in
2009,

= Tight treasury management resulted in an increase of 7.4 per cent in Operating Income
to €19.73 million.

= The Bank's Cost-to-Income ratio improved to 33.0 per cent from 37.1 per cent as a result
of higher income streams and increased efficiency. The ratio also improved for the
Group from B5.3 per cent to 62.0 per cent as further efficiencies at MaltaPost p.l.c.
continue to bear fruit.

»  Prudential risk assessment of the Bank's loan assets resulted in an increase of €645,000
in Impairment Allowances, which now stand at a satisfactory 1.8 per cent of the total
advances portfolio.

= Loans and Advances to customers remained stable at €330.29 million.

=  Customer Deposits at €473.00 million increased by 6.0 per cent.

= Total Assets under management stood at €564.14 million, up 3.9 per cent.

Commentary

The Bank remained financially resilient and continued to perform well despite subdued business
sentiment and record low interest rates in financial markets. The Board and Management of the
Bank find it gratifying that even during a period of worldwide recession and financial crisis, the
Bank's perfermance has remained on a steady upward trend. MaltaPost p.l.c. continued to add
value to the Group and this company looks forward to a positive financial performance in its own
right. The Group shows strong balance sheet fundamentals and sound risk management
processes. Through the adoption of consistently prudent risk management and investment
policies the Lombard Group considers itself well positioned to seize opportunities that will
present themselves in a forthcoming economic recovery, first signs of which seem to appear on
the horizon. Nevertheless the Board remains mindful of the fact that economic and financial
challenges can still occur. A number of structural problems — such as large sovereign debts,
also outside the euroc zone, imbalances of trade and excess liquidity in the market — still
need to be addressed. In a number of economies the recovery seems slow and it would be too
early indeed to consider the recession as having reached its end. The Board however remains
confident that the Bank is well placed to continue operating successfully.



Explanatory Notes

1. Basis of preparation

The condensed consolidated interim financial information for the six months ended 30 June
2010 has been prepared in accordance with International Accounting Standard 34, ‘Interim
financial reporting’. The interim financial information should be read in conjunction with the
annual financial statements for the year ended 31 December 2009, which have been prepared
in accordance with International Financial Reporting Standards as adopted by the EU.

2. Accounting policies

The accounting policies applied are consistent with those of the annual consolidated financial
statements of Lombard Bank Malta p.l.c. for the year ended 31 December 2009, as described in
those financial statements. Adoption of revised standards, amendments and interpretations to
existing standards that are mandatory for the group's accounting period beginning on 1 January
2010 did not result in changes to the group's accounting policies.

Certain new standards, amendments and interpretations to existing standards which are
mandatory for accounting perieds beginning after 1 January 2010 have been published by the
date of authorisation for issue of this financial information. The Bank's management are of the
opinion that, with the exception of IFRS 9, ‘Financial instruments’, there are no requirements
that will have a possible significant impact on the Bank's consolidated financial statements in the
period of initial application. IFRS 9, ‘Financial instruments’, addresses the classification and
measurement of financial assets, and replaces the multiple classification and measurement
models in 1AS 3% with a single model that has only two classification categories: amortised cost
and fair value. Classification under IFRS 9 is driven by the entity’s business maodel for
managing the financial assets and the contractual characteristics of the financial assets.
Subject to adoption by the EU, IFRS 9 is effective for financial periods beginning on or after 1
January 2013. The Bank is considering the implications of the standard, its impact on the
Bank's financial results and position and the timing of its adoption taking cognisance of the
endorsement process by the European Commission.

3. Segmental analysis
Banking services Postal services Total

01.01.10 01.01.09 01.01.10 01.01.09 01.01.10 01.01.09

to to to to to to
30.06.10 320.06.09 30.06.10 30.06.09 30.06.10 320.06.09
€ 000 € 000 € 000 £ 000 € 000 £ 000
Net operating
income 8,895 7.578 10,831 10,797 19,726 18,375
Segment result -
Profit before
taxation 4,897 4,522 1,859 1,918 6,756 8,440

30.06.10 231.12.09 30.06.10 231.42.09 30.06.10 21.12.09
€ 000 € 000 € 000 € 000 € 000 £ 000

Total assets 542,471 520,776 21,667 22,065 564,138 542,841




Lombard Bank Malta p.l.c.
Income Statements for the period 1 January 2010 fo 30 June 2010

Interast receivable and similar income

- on loans and advances, balances with
Central Bank of Malta and treasury bills
- on debt and other fixed income instruments

Interest expense
MNet interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Postal sales and other revenues

Dividend income

Net trading income

Net gains/{losses) on disposal of non-trading

financial instruments
Other operating (expenses)/income
Operating income

Employse compensation and benefits

Administrative expenses
Depreciation and amortisation

Provisions for liabilities and other charges
Net impairment (losses)/gains
Profit before taxation

Income tax expense
Profit for the period

Attributable to:

Equity holders of the Bank
Non-controlling interests

Earnings per share

Group Bank

01.01.10 01.01.09 01.01.10 01.01.09
to to to to
30.06.10 30.06.09 30.06.10 30.06.09
€ 000 £€ 000 € 000 € 000
12,082 12,890 12,081 12,828
1,289 1,400 1,160 1,343
(5,200) (7,399) (5,219) (7.448)
8,171 6,891 8,022 6,725
971 710 583 700
(31) (34) (31) (34)
940 676 552 666

10,203 10,005 54 -
86 68 1,255 926
379 262 174 127
2 (53) 2 (53)
(55) 526 15 54
19,726 18,375 10,074 8,445
(7,278) (6,938) (2,128) (2,038)
(4,289) (4,547) (1,073) (982)
(565) (520) (125) (113)
(93) (34) (12) (10)
(645) 104 (645) 104
8,756 6,440 6,001 5,406
(2,426) (2,354) (2,152) (1.718)
4,330 4,088 3,939 3,688
3,936 3,690 3,939 3,688
394 398 - -
4,330 4,086 3,939 3,688
11.0¢c 10.4¢ 11.0¢ 10.4¢




Lombard Bank Malta p.l.c.

Statements of Comprehensive Income for the period 1 January 2010 to 30 June 2010

Profit for the period

Other comprahensha Incoms

I estmant vevaluation ressrve (available-for-sale financial asssts):

Met arnount reclassified to profit or loss

Met change in fair valus
Income tax relating to othey compreharsive incoms
Other comprahenshée Incoms for the period, nst of INCOMS tind
Total comprahe nsive Income for the parlod, net of InComs tax

Artributabls to:
Equity halders of the Bank
Man-contralling intsrests

Graup Bank
01.04.10 0101 .0 01440 01.01.08
0 L] 1%] o
30,0610 30,086,000 30.06,10 30,068,098
€000 £ 00 € 00D &€ 000
4,330 4,086 3939 3,838
It 30 T 58)
19y a5 {100} 46
kL 3 kL 3
13 118 {BE) -7
4,343 4,204 3871 3881
3,022 3,764
4 440

4,343 4,504




Lombard Bank Malta p.l.c.

Statements of Financial Position at 20 June 2010

Assets

Balances with Central Bank of Malta, reasury Lills ard cash
Cheques in course of collection
Investments

Lzans and advances to banks
Loans and sdvances to customers
Investment in subsiciari es
Intangikdle asssts

Property and squipment
Irvastment property

Assets hekl for sale

Current tax asssts

Deferred tax asssts

Irventaries

Trade and other receivables
Prapayments and accrued incoms
Total assets

Liakilities

Amnounts owed to banks

Arncunts owed bo customens

Current tax liakilities

Frovisions for fabilities and other charges
Crther liakilities

Accruals and defarred incama

Tatal liabilitie s

Equity
Caled up share capital
Share premium

Froperty revaluation ressrve
Irvestment revaluation reseres

Retainad earnings

Equity attributable to equity holders of the Bank
MNen-contraling interests

Total equity

Total liabilitie s and e quity

Memorandurm ilems
Cantingant liabilit es

Commitments

Group Bank

20.06.10 EIN 006,10 ETR R
€ D00 £ 00 € 000 £ 000
118,508 116,357 118,061 115,293
1,208 &1 1,209 an
43,054 45,025 37,249 30,357
44,254 22,383 36,506 18,480
330,37 327 goz 330,558 307 Gt
- - T7.274 7Ea4
1,190 1,258 2 3
14,170 13678 12407 11,854
T45 745 T45 T4E
1094 ] 109 109

- 1,171 ™ 1,71

2,035 1,083 1,567 1,551
g3z ET1 233 247
7,640 8,545 223 |
3,008 4,113 3,796 4,622
564132 542 &1 553,735 530,504
b 3,675 7 3,875
473,004 448 209 476,176 440 438
214 - - -
2,983 2,520 &3 ETT
B,623 12,588 6,225 8,504
7,563 0,640 3,926 4975
492, 904 474,650 487,007 467,257
8,023 8,203 8,023 8,903
17,746 16,409 17,746 16,409
2,24 2,288 2,238 2,288
e 200 118 188
7,907 38,395 37,433 35,881
67,240 64,285 66,658 63,847
3,97 3917 - -
71,237 2,202 66,658 a3,647
564,138 E42 841 553,735 £30,904
B,X5 10,484 295 10,484
77,084 98,611 77,081 98,811

Thaza condensed financial information wane approved by the Baard on 24 Sugust 2010 andwers signed onits behal by:

Christian Lemmerich
Chairman

Joseph Said
Chief Exscutive Officer



Lombard Bank Malta p.l.c.

Statements of Changes in Equity for the period 1 January 2010 to 30 June 2010

Group
Called Up Property  Investment Non-
Issued Share Share  Revaluation Revaluation Retained Total controlling Total
Capital Premium Resarve Rosarse Eamings Interests Equity
€ 000 € 000 £ 000 € 000 £ 000 € 009 € 000 € 000
At 1 January 2009 8,762 15,137 2,288 {16} 31,518 57,680 3,401 61,000
Comprehensive income
Profit for the period - - - - 2,600 3,690 306 4,086
COther comprehensive income
Investmant revaluation reserve (availablefor-sale financial assets):
Met amount reclassified to profit or loss, net of tax - - - G - 5] 44 a0
Met change in fair value, net of tax - - - G52 - G2 - GE
Tatal other comprahensive income for the paricd - - - 74 - 74 44 118
Total comprabensive income for the poried - - - 74 2,800 3764 440 4204
Transactions with owners, recorded directly in equity
Contributions by and distributions to ownars
Divide nds to equity haolders - - - - (2,277) (2277) {40i) (2,683)
Rights issue of ordinary shares 141 1,272 - - - 1,413 - 1412
Changes in ownership interesis in subsidiaries that do not result in a loss of
control
Change in non-contralling interests in subsidiany - - - - (268) (258) 172 (6]
Total transactions with owners 141 1.272 - - (2 545) {1,132 {234 {1,366)
At 30 June 2000 2,003 16,400 2,200 58 32,663 60,321 2607 §3.028
- . E—




Lombard Bank Malta p.l.c.

Statements of Changes in Equity for the peried 1 January 2010 to 30 June 2010

Group
Called Up Property  Investment Mon-
Issued Share Share  Revaluation Revaluation Retained Total controlling Total
Capital Premium Resarve Resarve Eamings Interests Equity
€ 000 € 000 € 000 £ 000 € 000 € 000 € 000 € 000
At 1 January 2010 2003 16,400 2,280 200 36,205 64,205 3,017 £8,202
Comprehensive income
Profit for the period - - - - 3,936 3,835 394 4,330
Other comprehansive income
Investment revaluation reserve (availablefor-sale financial assets):
Met amount reclassified to profit or loss, net of tax - - - (3 - (3 27 24
Met change in fair value, net of tax - - - (11 - (11} - (11
Tatal other comprahensive income for the paricd - - - {14) - {14) 27 13
Total comprehensive income for the period - - - (14 1036 3,022 421 4343
Transactions with owners, recorded directly in equity
Contributions by and distributions to ownears
Dividands to aquity holdars - - - - (2,315) (2,215) {406} (2721}
Rights issue of ordinary shares 120 1,337 - - - 1,457 - 1457
Changes in ownership interests in subsidiaries that do not result in a loss of
control
Change in non-controlling interests in subsidiary - - - - (138) (138 106 a2
Total transactions with owners 120 1,337 - - (2,453) (D95 {210 {1,206)
Other changes
Digposal of subsidiary - - - - 20 2 {121} {102}
At 30 June 2010 9,023 17.746 2258 278 37,907 67,240 3,967 71,237




Lombard Bank Malta p.l.c.

Statements of Changes in Equity for the period 1 January 2010 to 30 June 2010

Bank

At 1 January 2000

Comprehensive income
Profit for the period

Other comprehensive income
Investment revaluation reserva (available-for-sale financial

Met amount reclassified to profit or loss, net of tax
Met change in fair value, nat of tax
Tetal other comprahensive income for the period

Total comprehensive income for the period

Transactions with owners, recorded directly in equity -
Conftributions by and distributions to owners
Dividends to equity holkders
Rights issue of ordinary shares
Total transactions with cwners

At 30 June 2008

At 1 January 2010

Comprehansive income
Profit for the period

Other comprehensive income
Investment revaluation reserve (available-for-sale financial

Met amount reclassified to profit or loss, net of tax
Met change in fair value, net of tax
Total other comprehensive income for the period

Total comprehensive income for the period

Transactions with owners, recorded directly in equity -
Contributions by and distributions to owners
Dividends to equity holkders
Rights issua of ordinary shares
Total transactions with owners

At 30 Juna 2010

Called Up Property  Investment
Issued Share Share Revaluation  Revaluation Retained Total
Capital Premium Reserve Reserve Earnings Equity
€000 €000 €000 €000 € 000 €000
8762 15,137 2288 (17) 20,658 56,828
. - - - 3,688 3,688
- - - (36) - (36)
R - - 20 - 28
- - - 7 - ]
. - - @) 3,688 3,681
. . - - (2,280) (2,280)
141 1,272 - - - 1413
141 1,272 - - (2,280) (857
8,003 16,400 2288 (24) 32,066 50,642
8,903 16,400 2,288 185 35,860 63,646
- - - - 3,939 3,939
- - - (3 - (3
- - - (B5) - [B5)
: E : [68) - (68)
- - - (G8) 2,030 3,871
. . - - (2,218) (2,318)
120 1,337 - - - 1457
120 1,337 - - (2,316) [E=EN
9,023 17,746 2,288 118 37,483 66,658




Lombard Bank Malta p.l.c.

Statement of cash flows for the period 1 January 2010 te 30 June 2010

cash flows from oparating activitles
Interast and commission recais
Cash receipts from customers

Interast and commission payments
Paymants to amployess and supplisrs

Operating proflt before changes In eperating assets and llabilites

{Increase)decreass in operating asssts:
Traasumy bills

Deposits with Central Bank of Makta

Loans and advances to banks and customers
Cithar recsivables

Increasef (decreass) in oparating liabilities:
Armounts owed 10 banks and to customers
Cither payables

Meat cash from operatlons

Incorme e paid
Meat cash from operating activites

cash flows from Irmesting activitles
Dividends recehed

Interest received from investmans

Procesds on maturity'd Bposal of investments
Purchase of imvestmeants

Invastment in subsidiary

Purchase of property and squipment
Acquisition of non-controlling interssts

Met cash flows from Investing activitles

cash flows from financing activitles
Dividends paid to noncontrolling interests
Cividends paid to squity holders of the Bank
cash usad In financing activities

Meat Increass In cash and cash aquivaknts

Cash and cash equivalents at bsginning of pevied

cash and cash egquivalents at end of pariod

Group Bank
04.04.10 1.01.08 04.04.40 01,0109
L] ta | (&] t
30.06.10 00,0609 30.06.10 30,0609
€ 000 € 000 € 000 € 000
12,404 11,854 12,490 11,881
45,545 96,207 57 140
{6,054 {6,508 (8,073 (8,552)
{48,487) {38,264) (2,587} (3,493)
2708 3,141 7905 1776
25,707 {18,001 26706 (12,001}
(7486} (292) (T8} (982)
(2,584) 267 2710 141
1,473 1,615 181} 1,815
23,234 48,521 23,181 40,075
{2,360) a71 (2,369) a1
13,667 oE,. 542 AT77 4,000
{4,048 {1,012 T34 (1,008)
13,610 4,530 [ENTE] 73,083
8 &0 2 a8
2,208 2,558 2,076 2,340
3,671 5,168 3,979 5,168
1,737 {557) 1,542 (1)
- - - (715
811) (F07) (57T} (453)
133 {158 - -
3,274 5,353 1,022 £.00C
213 {248) - -
{EE) {Z6E) {858) {885}
.07 1) 1,114 858) (865)
45,022 26,760 47,207 25713
60,426 64,770 65,130 55752
115,448 04550 2306 Bo.455




Statement pursuant to Listing Rule 9.44k.3 issued by the Listing Authority

| confirm that to the best of my knowledge:

= the condensed interim financial information, prepared in accordance with |1AS 34
gives a true and fair view of the financial position of the Group and the Bank as at
30 June 2010 and of their financial performance and cash flows for the six-maonth
period then ended in accordance with International Financial Reporting Standards

as adopted by the EU applicable to interim financial reporting, 1AS 34, ‘Interim
Finandal Reporting’; and,

= the commentary includes a fair review of the information required in terms of
Listing Rule 9.

)

L
.r

Joseph Said
Chief Executive Officer

24 August 2010



