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LOMBARD

General

Thisreport is published in terms of Malta Financial Services Authority Listing Rule 9.39 and Article 4(2)(b) of the
Prevention of Financial Markets Abuse (Disclosure and Notification) Regulations, 2005.

The Profit and Loss Account and Balance Sheet figures have been extracted from the Annual Report of Lombard
Bank Maltap.l.c. for the financial year ended 31 December 2005, audited by KPMG and approved by the Board of
Directors on 28 February 2006.

Review of Performance

A profit before tax of Lm3.67 million was registered for the year ended 31 December 2005 resulting in an increase
of 44.2% over 2004.

Net interest income increased by 30.2 % to Lmd4.78 million, indicating amarket-driven interest rate policy and effective
Asset/Liability management. The Bank’s core operations continued to enhance the Net Interest Margin which
reached 51.2%.

Administrative Expenses at Lm2.06 million reflect the Bank’ s awareness to contain overheads. A Cost/Income ratio
of 38.2% was realised and this despite that the Bank does not benefit from economies of scale.

Customer loans and advances increased by 14%. Continued high regard to credit quality resulted in a net release of
L m0.29 million from impairment allowances.

Based on a post-tax profit of Lm2.37 million for the year Earnings per Share reached 56.6 cents. Shareholders’ Funds
are up by 25% to Lm16.6 million and include an increase to Property Revaluation Reserve of Lm0.81 million following
arevaluation of the Bank’s property as required by International Accounting Standards. Total assets stood at
L m188 million.

Return on Equity (pre-tax) increased to 24.4%.

The Board of Directorsis proposing afina gross dividend of 20 cents per share for the approval of the Annual Genera
Meeting. The Board will also be recommending that shareholders be given the option of receiving the dividend either
in cash or by the issue of new shares. Consistent with the Bank’ s policy, the attribution price (at which the new shares
to be issued will be determined) has been established as the Trade Weighted Average Price of the Bank’s shares for
the three months up to and including the 28 February, 2006. If approved by the Annua Genera Meeting, the dividend
will be paid to all shareholders who are registered members on the 13 March, 2006.

The performance of Lombard Bank during 2005 was again a very positive one that was made possible through the
commitment of the staff, customer loyalty and shareholder support. The Board of Directorsiswell satisfied with this
set of results which augurs well for the future of the Bank and its stakeholders.



Income Statement

For the Year Ended 31 December 2005

The Group The Bank

2004 2004
Lm 000 Lm 000
Interest receivable and similar income
- on loans and advances, balances with Central
Bank of Malta and treasury bills 6,844 6,844

- on debt and other fixed income instruments
Interest expense

1,639

Fees and commissions receivable
Fees and commissions payable

Dividend income

Net trading income

Net gains on disposal of non-trading financial
instruments

Other operating income

Administrative expenses (1,928) (1,896)

Depreciation (78) (76)
Provision for liabilities and other charges (6) (6)
Net impairment reversals/(losses) (73)

Amortisation of goodwill

Taxation

Attributable to:
Equity holders of the bank
Minority interest

Earnings per share



Balance Sheet

At 31 December 2005

Assets

Balances with Central Bank of Malta, treasury
bills and cash

Cheques in course of collection

Derivative financial instruments

Investments

Loans and advances to banks

Loans and advances to customers

Shares in subsidiary companies

Property, plant and equipment

Investment property

Deferred tax asset

Other assets

Prepayments and accrued income

Liabilities
Derivative financial instruments
Amounts owed to banks

Amounts owed to customers
Current taxation payable

Provisions for liabilities and charges
Other liabilities

Accruals and deferred income

The Bank

The Group

15

102

164,578 164,636
59 58

134 134
3,023 3,002



Balance Sheet

At 31 December 2005
The Group The Bank
2004

Lm 000
Equity
Called up issued share capital 2,057
Share premium 4,537
Other reserve 111
Property revaluation reserve 126
Investment revaluation reserve 129

Retained earnings

Minority interests

Memorandum items
Contingent liabilities

Commitments



Cash Flow Statement

For the Year Ended 31 December 2005

Cash flows from operating activities
Interest and commission receipts
Interest and commission payments
Payments to employees and suppliers

(Increase)/decrease in operating assets:
Treasury bills

Deposits with Central Bank of Malta
Loans and advances to banks and customers
Other receivables

Increase/(decrease) in operating liabilities:
Amounts owed to customers
Other payables

Net cash from/(used in) operations
Tax paid

The Group The Bank
2004
Lm 000
6,657 6,635
(5,139) (5,129)

(12,831) (12,831)
(3,716) (3,716)
(4,212) (4,235)

356 356
(3,026) (3,019)
(736)

(24,543) (24.550)



Cash Flow Statement

For the Year Ended 31 December 2005

The Group The Bank

2004 2004

Lm 000 Lm 000
Net cash from/(used in) operating activities (25,633) (25,639)
Cash flows from investing activities
Dividends received 40 40
Interest received from investments 2,208 2,207
Proceeds on maturity/disposal of investments 383 363
Purchase of investments (1,456) (1,429)
Proceeds from disposal of property, plant and 1

equipment

Purchase of property, plant and equipment (445)

Proceeds from disposal of subsidiary

Cash flows from financing activities
Dividends paid

Cash and cash equivalents at beginning of year



991

90L11

000 W
Aymby
w101

19

000 W1
FLEREINI |

Kuouwy

SPILT

000 W
[e1oL

000 Wy
sguiuwiey

paure)dy]

14153 €6 (81

991 908 -

- (112) -

- L10°T -
(6) - -

SLI - -

871 9C1 Il

871 9C1 Il

LOT - -
(s9) - -

91 - -

84 9C1 Il

000 W1 000 W 000 W
AAIISY ATISY AATISY
uoneneAdYy uoneneAdYy 1PYO
JUIUNSIAU] Kyaddoag

LLSY €01°C

(1143 9

LESY LSOT

LESY LSOT

961 53

IvEY 920°C

000 W 000 Wy

wniuag  [epde)

areys da1eyS panss|
dn pagred

judaed ay) jo saapjoy Aynba 03 djqeInqrLIny

€007 PAURR [€IV

Sa1eYS AIBUIPIO JO INSSI SIYIY

J1qeAed spuopiaig

Arerpisqns jo [esodsiq

IeaA oy 10J JjoId

JUSTIDIEIS JWIOOUI AU} Ul PAsIuZ00a1 10U suresd 1N

Krodoid panjeaar uo xe} parLyqQ
Kuadouid jo uonreneady

S1OSS® J[BS-10J-O[qB[IBAL
Jo [esodsip uo sure3 jou Jo ases]oy
S1oSS® J[BS-10J-9[qE[TRAR UO SUTES JON

$00¢ Arenuef 11y

#00T 19quA3(Q 1€ IV

Sa1eYS AIBUIPIO JO INSSI SIYIY

d1qeAed spuopiaig

IeaA oy 10J JjoId

JUSIDIEIS JWIOOUI AU} Ul PASIUZ00a1 10U sures 1N

S1OSSE 9[es-10J-9[qe[IRAR
Jo [esodsip uo sured jou Jo ases]oy

S}0sse o[es-10J-o[qe[IeAL UO SUTeS JON

£00T Arenue( 3y

dnoin

00 42qUt222(] [ € papUs Ava[ 2Yj A0

Aynbyg ur sa3uey)) JO JUdWIILIS



e101

000 W

sguiuwiey
paurejdy

871

9¢
000 W
AIISIY

uoneneAdYy
JUIUISIAUT

000 Wy

JAIISIY
uoneneAdYy
Kyaddoag

000 W

AIISIY
EELHTo)

wniuRIg
areys

000 W

rende)
dIeYS panss|
dn pared

€007 PAURR [€IV

Sa1eYS AIBUIPIO JO INSSI SIYIY

J1qeAed spuopiaig

IeaA oy 10J Jjoid

JUSLIDIRIS JWOOUI Ul PASIuZ00a1 JoU suresd 1N

Krodoid panjeaar uo xe paryq
Kuadouid jo uonreneady

S1OSS® J[BS-10J-O[qB[IBAL
Jo [esodsip uo sure3 jou Jo ases]oy
S1oSS® J[BS-10J-9[qE[TRAR UO SUTES JON

$00¢ Arenuef 11y

#00T 19qua3(Q 1€ IV

Sa1eYS AIBUIPIO JO INSSI SIYIY

J1qeAed spuopiaig

IeaA oy 10J JjoId

JUSIDIEIS JWIOOUI AU} Ul PASIUZ00a1 10U sures 1N

S1OSSE 9[es-10J-9[qe[IRAR
Jo [esodsip uo sure3 jou Jo ases]oy

S}0sse o[es-10J-o[qe[IeAL UO SUTES JON

£00T Arenue( 3y

queq

IAVANO1

00 42qUt222(] [ € papUs Ava[ 2Y) A0

Aynbyg ur sa3uey)) JO JUdWIILIS





